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Once you become a client of
the Project Room™, you will
be provided with a user name
and a password.

To log into the service you
would enter your user name
and then enter the passcode.
A menu of the Project Room
allows you to navigate
between the different project
areas: work area, marker
update or special features.
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Marker Update

Once you have successfully logged on, you will be presented with a page showing
the latest Marker Update on the project you are working on.

The search facility and the calendar enable you to use the archive and refer to older
analysis.
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EASTERN EUROPE/ ROMANIA:
MINISTER SCRAPS ENERGY GIANT, OPTS FOR PRIVATISATION

ANALYSIS:
NEWS TITLE

The rationale of aggregating the remaining state-owned electricity
companies was to create a regional player on the model of CEZ
:Qem Republic).The national liberal government ("PNL") passed

the decree to set up the energy conglomerate in ctober 2008. From
the outset, however, it was clear that the project did not meet
vith the support of sther the Social Demacrats ('PSD") or the
Liberal ~Democrats ("PDL"), the frontrunners in the parfiamentary
elections in November ZUDB PNL, in government between 2004~
2008, rushed the emergency decree ahead of the elections in the
hope that the bundling of Hidroelectrica and the Electricity Plants
at Turceni and Rovinari into Electrica would follow early in 2009 if
they formed a coalition with the Liberal - Democrats after the
elections. As they were ousted from government, the incoming
coalition of PSD- PDL's constant opposition to the plan is about to
materialise in the decision of the new economy minister, Adrian
Videanu, to void the decree and prepare the companies for
privatisation. The Fund holds stakes in all the above electricity
plants and should benefit financially from their privatisation.
However, based on the Fund’s experience with other companies
in its portfolio that were privatised, in particular the Romanian
Commercial Bank ("BCR") and Petrom, the government will not be

the fastest payer. As a major shareholder in the three plants, the
Fund will probably be involved in drafting the rules for their
privatisation. This would allow the Fund to influence somewhat the
timetable s as not to derail its listing or to affect its value ahead
of its listing later this year.
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IMPACT:

For now, the Fund’s portfolio in the energy sector will remain
unchanged; the decision is also an indication that the incoming
administration will continue with the plans to list the Fund as it is
rather than restructuring it te include it in theenergy conglomerate.

FACTBOOK:

October 2008
The Liberal Government decides to aggregate Hidroelectrica,
Electrica; Electricity Plants Turceni and Rovinari into an energy
giant, The value of the new company was estimated at EURO24
billion. The Fund helds the following stakes in the above named
companies:

Hidroelectrica: 19.94%;

Electricity Plant Rovinari: 23.73%;
+  Electricity Plant Turceni: 24.93%.
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Work Area

Once you have successfully logged on, you will be able to navigate between
the different sub-menus of the Work Area to read the latest analysis on the
management of the companies in the project or other non-sensitive information
and analysis that we post here.
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Special Features

In this area we post customised information such as interviews with the
management of the target companies or sector analysis that is relevant to the
project. We are able to follow a client’s wish list based on their needs to obtain
information that they require for the transaction as it unfolds. The information can
be easily downloaded onto the client’s system as it is in PDFf format.
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Logging out of the Project Room™

When you are finished, log out using the Log Out button. You can do this from
anywhere in the website. You can return to your Project Room™ by logging back
into the system.

Always remember to log out before closing the browser window or leaving your
computer.



